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Executive
summary

This Bitso Business Ebook provides a
comprehensive analysis of the growing role

of stablecoins in Latin America’'s payments
ecosystem. This dynamic region has always had
unique financial challenges and opportunities.
Stablecoins are the latest innovation to offer a

transformative improvement in cross-border
payments, remittances, and financial inclusion.

In this book, we explore how stablecoins can
reduce costs, increase transaction speed, and
provide greater financial access to underserved
populations. We provide detail about several

key areas, such as the impact of stablecoins on
cross-border payments, the remittances market,
and the potential to promote financial inclusion.
In addition, by examining local regulations

and analyzing how stablecoins address critical
challenges, we demonstrate the benefits for both
businesses and individuals in Latin America.

Finally, we close out the book by opening a
window Into the future trends and opportunities
In the stablecoin space. Itis our hope that

this book will clearly demonstrate how Bitso
Business’ innovation and commitment to
empowering communities and businesses
through cutting-edge financial solutions is
playing a pivotal role in the evolution of Latin
American finance.
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Understanding Stablecoins and

Their Role in Latin America

Definition of Stablecoins and Their

Basic Functioning

Since cryptocurrency’s rise in the early 2000’s, volatili-
ty has been one of it's defining characteristics. To help
solve this persistent challenge, early Bitcoin propo-
nents developed the stablecoin concept.

Stablecoins are cryptocurrencies that are typically
pepgoed to a reserve asset like a fiat currency (e.g.,
USD, EUR) or commodities (e.g., gold). Unlike tradi-
tional cryptocurrencies such as Bitcoin or Ethereum,
whose prices can be highly volatile, stablecoins aim
to provide the benefits of digital assets—such as fast
and secure transactions—while mitigating price fluc-
tuations.

Stablecoins are appealing due to their ability to com-
bine the advantages of blockchain technology—such
as transparency, security, and decentralization—with
the stability of traditional financial assets. As a re-
sult, their popularity is growing for various purpos-
es, Including cross-border payments, remittances,
and as a medium of exchange within decentralized
finance (DeFi) ecosystems.

Stablecoins began to appear on the Latin American
financial landscape in the late 2010s, with the rise of
olobal stablecoins like Tether (USDT) and USD Coin
(USDCQ). These stablecoins gained traction as a hedge
against local currency depreciation. In June 2024,
Crypto.news reported that USDT was significant-

ly more popular than Bitcoin among Latin American
traders, accounting for over 40% of all trades.

In countries like Venezuela and
Argentina, where hyperinflation
has severely eroded the

value of local currencies,
stablecoins have become a

vital tool for preserving wealth

and conducting everyday

transactions. COVID-19 also
accelerated stablecoin adoption
in Latin America.
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The Stablecoin Regional
Ecosystem Importance

The stablecoin ecosystem is increasingly vital for Latin America, offering a range of benefits
that address some of the region’s most pressing economic and financial challenges:

Stablecoins provide an accessible entry point to the global financial system
Financial for millions of unbanked and underbanked individuals in Latin America. By
Inclusion using stablecoins, people without access to traditional banking services can
store value, make payments, and participate in the digital economy.

Remittances are a significant source of income for many families in Latin
America. Stablecoins offer a faster, cheaper, and more secure way to send
and receive money across borders compared to traditional remittance
services, which are often expensive and slow.

Remittances

In countries with rampant inflation, stablecoins offer a more stable alternative
to local currencies. Individuals and businesses can protect their savings and
purchasing power from devaluation by holding stablecoins pegged to stronger
currencies like the US dollar, providing a sense of security and reassurance.

Stablecoins simplify cross-border trade by providing a common, stable
currency that consumers can use across different jurisdictions. This reduces
the need for currency conversion and lowers transaction costs, making it
easler for businesses to engage in international trade.

Facilitating
Trade and
Commerce

The rise of DeFi platforms is creating new opportunities for financial

Decc(ea:rlzzized Innovation In Latin America. Stablecoins are a cornerstone of the DeFi
Finance ecosystem, enabling users to earn interest, lend, borrow, and trade assets in

a decentralized manner without relying on traditional financial institutions.

In 2023, 67.65% of Latin America’s population was between 15 and 64.
Youth and This young, dynamic population is highly receptive to new technologies.
Innovation Innovation is key for this demographic, as they seek opportunities to
Improve their economic prospects in a rapidly changing world.

The stablecoin ecosystem appeals to this younger generation by offering innovative financial solutions
that are accessible, efficient, and tailored to their needs.
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Introduction
Key Takeaways

Stablecoins Definition Appeal
and Functioning of Stablecoins

Stablecoins are digital assets typically pegged to They combine blockchain advantages—

reserve assets like fiat currencies (USD, EUR) or transparency, security, and decentralization—

commodities (e.g., gold) to reduce volatility. with the stability of traditional financial assets,
making them popular for cross-border payments

They offer the benefits of fast, secure transactions and DeFi.

while maintaining stable value, unlike traditional
cryptocurrencies like Bitcoin and Ethereum.

Importance of Brief History of
Stablecoins for Latin Stablecoins In Latin

America America

Remittances: Offer faster, cheaper, and more The region’s history of inflation and currency
secure cross-border money transfers. devaluation, especially in countries like
Venezuela and Argentina, has made stablecoins
Inflation Hedge: Provide stability in high- a reliable store of value and medium of
Inflation countries by pegging to stronger exchange.
currencies.
Stablecoins gained traction in the late 2010s,
Trade and Commerce: Reduce transaction costs with USDT and USDC becoming particularly
and currency conversion needs, facilitating cross- popular as hedges against currency
border trade. depreciation.

DeFi: Enable decentralized financial services like
lending, borrowing, and trading.

Youth and Innovation: Appeal to the young,
tech-savvy population by offering accessible and
Innovative financial solutions.



Chapter 1
The Impact of Stablecoins on

Cross-Border Payments

Cross-border payments have long been a lifeline for economies, especially in regions like Latin America,
where millions depend on remittances from abroad. However, traditional methods of transferring money
across borders are fraught with inefficiencies, high costs, and long transaction times.

These challenges create fertile ground for innovation, with stablecoins emerging as a transformative
solution. Stablecoins offer a faster, cheaper, and more transparent alternative to conventional methods.

This chapter explores the current challenges in cross-border payments in Latin America, the
revolutionary role of stablecoins, and how Bitso Business is at the forefront of this financial evolution.
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Current Challenges in Cross-Border
Payments in Latin America

Latin America, a region with economic volatility and a large unbanked population, faces significant
hurdles in cross-border payments. The traditional systems for transferring money internationally are
often inefficient, with high fees and lengthy processing times. These challenges include:

High Transaction Costs: Traditional remittance services charge exorbitant
fees, sometimes exceeding 7% of the transaction amount. These costs
disproportionately affect low-income individuals who rely on remittances to
support their families.

Slow Processing Times: Cross-border transactions through banks or money
transfer services can take several days to clear, leaving recipients waiting
anxiously for funds.

Limited Access to Financial Services: A significant portion of the Latin American
population is unbanked or underbanked, meaning they have limited access to
traditional financial services. This makes it difficult to receive or send money
internationally.

Currency Volatilitv: Some Latin American countries experience significant
currency fluctuations, which can erode the value of remittances by the time they
reach the recipient.

Lack of Transparency: Traditional payment systems often lack transparency,
with hidden fees and unclear exchange rates that disadvantage consumers.

These challenges highlight the need for a more efficient, cost-effective, and transparent solution—a need
that stablecoins are uniquely positioned to meet.
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How Stablecoins Are
Revolutionizing International
Transfers

Stablecoins’ stability and digital nature offer a compelling alternative to traditional cross-border payment
methods. They are pegged to fiat currencies like the U.S. dollar, ensuring their value remains consistent.

This stability, combined with the benefits of blockchain technology, makes stablecoins an ideal solution
for cross-border payments. Here's how they are revolutionizing the landscape:

Lower Transaction Costs: By eliminating the need for intermediaries,
stablecoins drastically reduce the cost of cross-border transactions. Users can
send money across borders for a fraction of the cost charged by traditional
remittance services.

Instantaneous Transfers: Unlike conventional methods that take days to
process, stablecoin transactions are nearly instantaneous, allowing recipients
to access funds almost immediately.

Increased Accessibility: Stablecoins can be sent and received through digital
wallets, making them accessible to anyone with a smartphone and an internet
connection. This is particularly important in regions with large unbanked
populations.

Protection Against Currency Volatility: Since stablecoins are pegged to stable
assets like the U.S. dollar, they may protect recipients from the currency
volatility that is common in many Latin American countries.

Transparency and Security: Blockchain technology ensures that all transactions
are transparent and secure. Users can verify transactions in real time, and the
decentralized nature of blockchain reduces the risk of fraud.




Use Cases of Stablecoins
in Cross-Border Payments

Stablecoins use cases exist In various sectors to
facilitate cross-border payments, with notable
Impacts in e-commerce and remittances.

E-commerce: Businesses operating
across borders can use stablecoins

to pay suppliers, receive payments,

and manage payrolls without needing
currency conversion or high transaction
fees. This is particularly beneficial for
small and medium-sized enterprises
(SMEs) that operate on thin margins.

Remittances: One of the most
significant use cases for stablecoins

In Latin America is in the remittance
market. Workers living abroad can send
money back home using stablecoins,
which can then be converted to local
currency at favorable rates. This method
Is faster, cheaper, and more secure than
traditional remittance services.

Freelancers and Gig Economy Workers:

Many freelancers and gig workers In
Latin America are paid by international
clients. Stablecoins offer a quick and
low-cost way for these workers to
receive payments in a stable currency,
avoiding the volatility and high fees
associated with traditional methods.
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Analysis of Costs and Transaction
Times Compared to Traditional
Methods

The advantages of stablecoins over traditional
cross-border payment methods are most evident
when comparing costs and transaction times.

Comparison Metric Traditional Methods Stablecoins (via BitsoBusiness)

Transaction Fees 5-7% of the transaction amount Typically less than 1%

Transaction Time 2-5 business days Minutes to hours

Low costs, transparent rates,

Hioh ts, hidden f
fel eostsy, Rkl N=Es, favorable exchange

Currency Conversion
unfavorable rates

Requires bank accounts and Accessible through digital
Accessibility intermediaries wallets, no bank needed

Transparency Often lacks transparency, with Fully transparent, fees and rates
hidden charges visible upfront

As this comparison shows, stablecoins reduce costs significantly and speed up transaction times, making
them a superior option for cross-border payments.

10
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For Businesses

Cost Efficiency: Lower
transaction fees mean more
savings, especially for SMEs
that deal with high volumes
of international payments.

Speed: Faster transactions
Improve cash flow and
enable quicker business
operations, essential for
supply chain management
and payrolls.

Global Reach: Stablecoins
enable businesses to
operate globally without
the need for multiple
currency accounts or costly
conversions.

Stablecoin Benefits
for Businesses and Consumers

1]

Both businesses and consumers stand to
oaln from the adoption of stablecoins
INn cross-border payments.

For Consumers

Lower Fees: Consumers
sending money abroad

can save on transaction
fees, ensuring more money
reaches their loved ones.

Faster Access to Funds:
Recipients can access their
money almost instantly,
reducing the anxiety and
Inconvenience associated
with waiting for transfers.

Financial Inclusion: For
those without access

to traditional banking
services, stablecoins
provide a way to participate
In the global economy.



How Bitso
Business Improves
Cross-Border
Payments

Bitso, the leading cryptocurrency platform in
Latin America, offers specific solutions to address
the challenges of cross-border payments. The
Bitso Business platform provides a cost-effective
and transparent way for companies to execute
International transactions. Key features include:

No Pre-Funding Required: Traditional cross-
border payments often require businesses to
pre-fund accounts in foreign currencies, tying
up capital. Bitso Business eliminates this need,
allowing companies to pay in local currency
using the fiat ramps provided by our allies and
convert to stablecoins on demand.
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Speed and Efficiency: With Bitso, transactions
are completed in minutes, not days. This
empowers businesses to manage cash flow
more effectively and take control of their
operational efficiency.

Enhanced Transparency: Bitso Business ensures
all transactions are recorded on the blockchain,
providing businesses with the transparency that
Instills confidence in their financial decisions.

———m =" = By leveraging Bitso Business, companies can overcome
| e T == — the traditional barriers of cross-border payments,
: : e paining a competitive edge in the global market.
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Chapter 1
Key Takeaways

. High transaction costs (up to 7% of the
transaction amount).

. Slow processing times (several days for
traditional transactions).

. Limited access to financial services due to a
larce unbanked population.

. Currency volatility, which reduces the value of
remittances.

. Lack of transparency with hidden fees and
unclear exchange rates.

. Lower transaction costs by eliminating
Intermediaries.

. Instantaneous transfers, ensuring quick access

to funds.

. Increased accessibility through digital wallets
for the unbanked population.

. Protection against currency volatility with
pegoed stablecoins.

. Transparent and secure transactions via
blockchain technology.

. E-commerce: Stablecoins reduce costs and
Improve efficiency for businesses.

. Remittances: Faster, cheaper, and more secure

than traditional methods.

Freelancers and gig workers: Quick and low-cost

payments in stable currencies.

. Stablecoins significantly reduce fees (typically

<1%) and speed up transaction times (minutes
vs. days).

. More favorable and transparent currency

conversion compared to traditional methods.

. For Businesses: Lower costs, faster

transactions, and global reach without multiple
currency accounts.

. For Consumers: Lower fees, faster access to

funds, and greater financial inclusion.

. No pre-funding required for transactions,

freeing up capital.

. Lower transaction costs and increased

efficiency.

. Transparent and secure blockchain-based

transactions.



Chapter 2
Stablecoins and Remittances

in Latin America

Remittances are funds sent by Latin Americans working in the US and Canada to support their loved
ones back home. These funds play a critical role in regional LATAM economies. However, the traditional
remittance system is plagued by high fees, slow transaction times, and limited access.

With their promise of fast, low-cost, and secure transactions, stablecoins are emerging as a game-
changer in the remittances market.

This chapter will explore how stablecoins are transforming the remittance landscape in Latin America,
their social and economic impact, and the role of companies like Bitso Business in facilitating this

change.

14
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REMITTANCES TO LATAM

The Remittances Market
in Latin America: Key Figures
and Trends

REMITTANCES

@ @
2021 2022
Latin America is one of the largest global remittance Countries like Mexico, Guatemala, and El
markets. In 2022, remittances to Latin America and Salvador are among the top recipients, with
the Caribbean reached a record high of over $142 remittances contributing significantly to their
billion, a 15% Iincrease from the previous year. GDPs—up to 20% In some cases.

Key trends shaping the remittance market in Latin America include:

N 3o S

Growth in Increasing High Fees

Digital Remittances: Remittance Flows: and Slow Processing Times:
With the rise of digital financial Driven by economic Despite the digital shift,
services, there has been a challenges and migration traditional remittance services
significant shift from traditional trends, remittance flows to remain expensive and slow, with
cash-based remittances to digital Latin America continue to average fees ranging from 5% to
methods. Mobile wallets and orow, with more migrants 7% and transaction times taking
digital platforms are becoming sending money back home up to several days.

Increasingly popular, offering to support their families.

more convenience and lower

costs.

($) Stablecoins are an innovation that provides a more efficient,
cost-effective, and secure method of sending remittances.

15
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How Stablecoins Are Transforming

the Remittance Landscape

Unlike traditional digital remittance methods, stablecoins leverage blockchain
technology to enable faster, cheaper, and more secure cross-border transactions.

}

4

Here's how they are transforming
the way remittances are sent
to Latin America:

Lower Costs: Traditional remittance services often involve multiple
Intermediaries, each adding fees to the transaction. Stablecoins eliminate the
need for these intermediaries, drastically reducing the cost of sending money.
Transaction fees with stablecoins are typically less than 1%, making them a more
affordable option for senders.

Faster Transactions: While traditional remittances can take several days to reach
their destination, stablecoin transactions process almost instantly.

Increased Accessibility: People can send and receive stablecoins through digital
wallets accessible to anyone with a smartphone and an internet connection. This
IS a significant advantage In regions with limited access to traditional banking
services.

Protection Against Volatility: Since stablecoins are pegged to stable assets
like the U.S. dollar, they protect recipients from currency fluctuations that are
common in many Latin American countries. This ensures that the value of the
remittance remains stable until it is converted to local currency.

Transparency and Security: Blockchain technology provides a transparent and
secure ledger of all transactions, reducing the risk of fraud and ensuring that
recipients receive the full amount sent.

16



Success Stories of Companies

Using Stablecoins for Remittances

Several companies have successfully integrated stablecoins into their remittance services, demonstrating
the tangible benefits of this technology. Here are a few notable examples:

O

Bitso:

As the largest cryptocurrency platform in Latin America,
Bitso Business has been a pioneer In using stablecoins

for remittances. We allow users to easily send and

receive stablecoins, converting them to local currency at
competitive rates. Bitso’s services have become particularly
popular in Mexico, where remittances are a significant part
of the economy.

Circle and Stellar:

Circle, In partnership with the Stellar blockchain network,
has launched initiatives to facilitate remittances using USD
Coin (USDC), a popular stablecoin. This partnership has
enabled faster and cheaper cross-border transactions,
particularly in regions with limited banking infrastructure.

Tether:

Tether (USDT), one of the most widely used stablecoins,
has been integrated into various remittance platforms
across Latin America. Its widespread adoption and
liquidity make it an attractive option for both senders and
recipients.

These success stories highlight stablecoins’ growing
acceptance and effectiveness in the remittance market,
paving the way for broader adoption.

T/



Social and Economic
Impact of Remittances
Through Stablecoins

The use of stablecoins Iin remittances has far-
reaching social and economic implications for
Latin America. These include:

Enhanced Economic Stability

Stablecoins provide a hedge against local currency volatility, helping
families maintain the value of their remittances. This stability Is crucial
for households that rely on remittances for essential needs like food,

education, and healthcare.

Support for Small Businesses
Many small businesses in Latin America rely on remittances as a source

of capital. By reducing transaction costs and increasing the speed of
transfers, stablecoins enable these businesses to operate more efficiently
and invest in growth opportunities.

Women’s Economic Empowerment

Women often represent the primary recipients of remittances, using
the funds to manage household expenses and invest in their children’s
education. Stablecoins can help enhance the financial autonomy of

women in Latin America.

The social and economic benefits of stablecoins
in remittances are substantial, making them a
key driver of positive regional change.

18



Challenges and
Future Opportunities

Despite the benefits, using stablecoins for remittances is not without
challenges. These include:

Regulatory Uncertainty: The regulatory environment for stablecoins is
still evolving in many Latin American countries. Unclear or restrictive
regulations could hinder the growth of stablecoin-based remittance

services.

Technical Barriers: While mobile phone penetration is high in
_atin America, there are still seoments of the population with
Imited access to the internet or digital literacy, which can be a
vbarrier to adopting stablecoins.

Volatility in Crypto Markets: While stablecoins themselves
are stable, the broader cryptocurrency market can be volatile,
which may create uncertainty or hesitancy among users.

Looking ahead, there are several
opportunities for the growth of
stablecoin-based remittances:

Expansion of Digital Infrastructure: As internet access continues
to Improve in Latin America, the adoption of stablecoins for
remittances is likely to increase, bringing the benefits of this
technology to more people.

Partnerships with Traditional Financial Institutions: Collaborations
between stablecoin providers and traditional banks or remittance
companies could help bridge the gap between old and new systems,
Increasing trust and adoption.

Innovative Use Cases: Beyond remittances, stablecoins hold promise in a range of

financial services, from microloans to insurance, further enhancing financial inclusion and
economic stability in Latin America. @

19
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Bitso Business’ Role
in Facilitating Remittances

As the Latin American cryptocurrency market leader, Bitso Business plays a crucial role in facilitating
stablecoin-based remittances. Our platform offers a seamless and secure user experience, allowing
Individuals and businesses to easily send and receive value across borders. Key features of Bitso's
remittance services include:

User-Friendly A= .
Interface _ _..— Securlty
Bitso’s platform is intuitive and easy to use, Bitso Business strongly emphasizes security,
making it accessible even to those with limited employing advanced encryption and compliance
experience in digital finance. Users can quickly measures to protect users’ funds and personal
send and receive stablecoins through their Information. This commitment to security builds
mobile phones, with clear instructions and trust among users, encouraging the adoption of
support available throughout the process. stablecoin-based remittances.
| Cost-Effective == fi,,.f/ Real-Time
Transactions e L Transfers
By leveraging stablecoins, we significantly We enable near-instantaneous transfers, ensuring
reduce the cost of remittances, allowing users to recipients can access their value quickly, even In
send more money home without being burdened emergencies. This speed Is a significant advantage
by high fees. over traditional remittance methods.

Through our innovative platform, we are helping to transform the
D remittance landscape in Latin America, making cross-border payments

more efficient, affordable, and secure for millions of people.

20
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Chapter 2
Key Takeaways

by offering faster, cheaper, and more secure
transactions.

providing innovative solutions that address the
needs of both senders and recipients.

contributing to financial
Inclusion, economic stability, and the
empowerment of women.

with opportunities for growth and innovation
In the coming years.



Chapter 3
Financial Inclusion
Through Stablecoins

Financial inclusion Is a cornerstone of economic development, particularly in regions where large
segments of the population remain unbanked or underbanked. In Latin America, where millions still lack
access to essential financial services, stablecoins offer a transformative opportunity.

By providing a bridge between traditional banking and digital finance, stablecoins foster economic
Inclusion and empower a new generation of entrepreneurs and small businesses.

This chapter delves into how stablecoins are revolutionizing financial inclusion in Latin America, driving
orowth, and helping to realize a vision of the region as a thriving and interconnected community.

Our Innovative stablecoin solutions stand at the forefront of this transformation and is committed to
driving growth and inclusion through cutting-edge financial technology.

2/
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The Financial Inclusion
Landscape in Latin America

Latin America Is a region of stark contrasts.
On one hand, it 1s home to some of the world’s
fastest-growing economies, with a burgeoning

middle class and a rising number of digital-savvy
consumers.

On the other hand, consumer exclusion from mainstream financial tools
remains a significant challenge. Even though the COVID-19 pandemic
accelerated the number of Latin Americans with bank accounts — from
55% 1n 2017 to 74% in 2021, approximately 26%, or 122 million people,
were still unbanked in 2021, according to World Bank data.

100
80
60
40

20 B o banked people

2017 2021

This financial exclusion limits economic opportunities, perpetuates
poverty, and hinders the region’s growth potential.

However, the landscape is rapidly changing. Innovations in digital
financial services and mobile technology are beginning to close the gap.
Stablecoins, in particular, play a pivotal role in this shift by offering
accessible, affordable, and secure financial alternatives for those
previously excluded from the traditional banking system.

/3
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Economic Growth
and Financial

Inclusion:
A Thriving,
Interconnected
Latin America

Over the past two decades, urbanization,
technological innovation, and a growing middle
class has fueled Latin America’s economic growth.
However, this growth has often left rural areas
and marginalized communities behind. Financial
Inclusion is critical to addressing this disparity and
ensuring that the benefits of economic growth are
shared more equitably.

Financial inclusion fosters economic growth by
enabling more people to participate in the economy.
Individuals and small businesses can save, invest,
and protect themselves against financial shocks
when they have access to financial services. This,

In turn, supports the growth of small and medium-
sized enterprises (SMEs), which are the backbone of
Latin America’'s economies.

Stablecoins are at the heart of this new wave of
financial inclusion, offering a reliable and accessible
way for people to engage in the economy. By
providing a stable digital currency that is not subject
to the volatility of other currencies, stablecoins
enable more predictable and secure financial
planning, particularly in countries where inflation
and currency devaluation are ongoing concerns.
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Empowering a New Generation of
Entrepreneurs and Businesses

Latin America’s SMEs are vital to the region’s economic health, accounting for a significant share of

employment and GDP. However, these businesses often face challenges in accessing capital, managing

transactions, and navigating complex financial systems.

Stablecoins are helping to address these challenges by providing new tools for financial management

that are both accessible and affordable.

Access to Capital: Traditional banking systems in Latin America are often inaccessible to
SMEs due to high costs, bureaucratic hurdles, and the concentration of financial services
In urban centers.

Stablecoins enable SMEs to access capital more easily through decentralized finance
(DeFi) platforms, which offer loans and other financial products without traditional
credit assessments. This democratization of access to capital is crucial for fostering
entrepreneurship and business growth in the region.

Streamlining Transactions: Cross-border trade is a significant component of Latin
America's economy, but traditional transaction methods are often slow and expensive.
Stablecoins streamline these transactions by enabling instant, low-cost transfers,
reducing the need for intermediaries, and minimizing currency conversion costs.

This efficiency is particularly beneficial for SMEs, which often operate with ticht margins
and need to maximize every dollar.

Supporting Growth: By reducing financial barriers, stablecoins are empowering SMEs to
expand their operations, reach new markets, and compete on a global scale.

e The ability to conduct business in a stable digital currency that is
s 4 accepted worldwide opens up new opportunities for Latin American

companies, fostering economic growth and creating jobs.

25
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Stablecoins as a Bridge
to Digital Financial Services

As Latin America transitions from traditional
banking to digital financial services, stablecoins
provide a critical bridge. Many people in the
region have limited experience with digital
finance, and stablecoins offer a stable, and easy-
to-use entry point.

Promoting Financial Digital-Savvy Population
Literacy and Inclusion

Latin America has one of the highest

One of the challenges in expanding rates of mobile phone penetration in
financial inclusion is the need for more the world, with many people using
financial literacy among the unbanked their phones as their primary means of
population. accessing the internet.

Stablecoins, with their simple and Stablecoins, which can be used through
transparent structure, are easier to mobile wallets, are ideally suited to this
understand and use than more complex digital-savvy population.

financial products. This simplicity
helps to promote financial literacy,
encouraging more people to participate
In the digital economy.

By providing a secure and accessible digital currency, stablecoins are
helping to bring millions of people into the financial system, giving
them the tools they need to improve their economic well-being.

26
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Bitso Business’ Role
in Facilitating Cross-Border Trade

Bitso Business has emerged as a leading player in the stablecoin ecosystem in Latin America, offering
solutions that facilitate cross-border trade and remittances, two critical areas for the region’'s economy.
Our platform allows users to easily convert local currencies into stablecoins and vice versa, enabling fast,
low-cost international transfers of value.

&

@

Cross-Border Trade: For businesses engaged In Community Connection: Bitso's stablecoin
cross-border trade, Bitso’s stablecoin solutions solutions also help keep communities connected
offer a more efficient and cost-effective way by enabling easy and affordable cross-border

to conduct transactions. By eliminating the nayments. Whether helping family members,

need for intermediaries and reducing currency naying for goods and services, or supporting local
conversion costs, we help businesses save ousinesses, Bitso's platform makes it easier for
money and operate more efficiently. neople to stay connected and economically vibrant.

Realizing the Vision of a
Thriving, Dynamic Latin
America

Stablecoins are not just a financial tool—they are a vital component of a broader
vision for Latin America as a thriving, interconnected region. By promoting financial
Inclusion, empowering entrepreneurs, and facilitating cross-border trade and
remittances, stablecoins are helping to build a more resilient and dynamic economy.

Bitso's commitment to innovation and inclusion is at the heart of this vision, with
stablecoin solutions are designed to meet the needs of Latin America’s diverse
population with affordable ways to participate in the digital economy.

Through our work, Bitso Business is helping to realize the potential of stablecoins to

drive growth, create opportunities, and build a more inclusive and prosperous future
for the region.

2/
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Chapter 3
Key Takeaways

and
stablecoins are vital in expanding access to
financial services.

making
them essential to the region’s economic
development.

promoting
financial literacy and inclusion.

helping to keep communities connected and
economically vibrant.

with Bitso Business leading
the way in driving growth and inclusion through
Innovative financial solutions.

In summary, stablecoins are more than just a financial innovation—they are a catalyst for economic
Inclusion and growth in Latin America. Bitso’s role in this transformation highlichts the potential of
stablecoins to create a more connected, prosperous, and dynamic region.



Chapter 4

The Regulatory Framework of
Stablecoins in Latin America

As we've seen, stablecoins present unique opportunities to foster financial inclusion, improve cross-
border payments, and support economic stability in an area historically facing financial volatility.

Increasing stablecoin adoption is intricately tied to the regulatory frameworks that govern their use.

Understanding stablecoin regulations is crucial for stakeholders, from consumers to businesses and
policymakers, as they navigate this evolving landscape.

This chapter will explore the regulatory environment of stablecoins in Latin America, focusing on how

Bitso Business navigates and influences the regulatory landscape in key countries and the challenges and
opportunities these regulations present for mass adoption.
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General Regulatory
Overview in Latin America

Latin America is a diverse region with varying levels of economic development, political stability, and
financial infrastructure. While some countries have openly embraced crypto and stablecoin innovations,
others remain cautious, implementing stringent regulations or maintaining a wait-and-see approach.

Stablecoins’ stability makes them particularly attractive in regions with high inflation and currency
devaluation, which are common in parts of Latin America. However, the very features that make
stablecoins appealing also pose challenges for regulators, who must balance the need for innovation
with the imperative to protect consumers, maintain financial stability, and prevent illicit activities.

Governments and regulatory bodies are in the process
of understanding the implications of stablecoins and
digital assets more broadly. This process involves
assessing the risks and benefits, drafting appropriate
legislation, and creating enforcement mechanisms.

In general, the regulatory
landscape In Latin America Is
still in 1ts formative stages.

Bitso’s Role in Navigating
the Regulatory Landscape

Bitso, as one of the leading cryptocurrency platforms in Latin America, plays a pivotal role in the
region’s regulatory environment. What sets us apart is its proactive approach to regulation.

The company doesn’t just comply with the rules; it works closely with regulators to help shape
policies that are conducive to innovation while ensuring consumer protection and financial
stability. This commitment to both compliance and innovation should reassure stakeholders
about Bitso’s role in the region’s financial ecosystem.

Bitso Business has provided regulators with insights into the practical applications of stablecoins
and the broader cryptocurrency ecosystem. By engaging in dialogue with governments and
reoulatory bodies,we help to demystify the technology, advocate for balanced regulations, and
promote the adoption of best practices across the industry.

This collaborative approach helps ensure that regulations are fair and effective and positions
Bitso Business as a trusted partner in the region’s financial ecosystem.
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Regulatory Challenges for the Mass
Adoption of Stablecoins

While the regulatory frameworks in Latin America are evolving, several challenges could hinder
stablecoins’ mass adoption. These challenges include regulatory uncertainty, over-regulation risk, and

the need for regional harmonization.
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Uncertainty
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Need for
Harmonization

Regulatory uncertainty is one
of the biggest challenges facing
the stablecoin ecosystem In
Latin America. In spite of the
progress outlined above, the
regulatory environment is still
uncertain, with governments
and regulatory bodies issuing
ouidelines and statements that
can change rapidly.

This uncertainty makes it
difficult for businesses to plan
and invest, as they face the
risk of sudden changes in the
regulatory landscape.

While regulation is essential to
protect consumers and ensure
financial stability, there is a risk
that overly stringent rules could
stifle innovation. If regulators
Impose too many restrictions
on the use of stablecoins, it
could limit their potential to
drive financial inclusion and
economic growth in the region.
It is vital for regulators to strike
a balance between protecting
consumers and fostering
Innovation.
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Latin America is a diverse
region with varying regulatory
approaches to stablecoins.

This lack of harmonization
challenges businesses
operating across multiple
countries as they must navigate
a patchwork of regulations.
Greater harmonization of
regional rules would make it
easler for companies to operate
and for consumers to access
stablecoin services.
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Recommendations for a Robust
Regulatory Framework

Creating a regulatory environment that fosters innovation while ensuring consumer protection
and financial stability is essential to unlock the full potential of stablecoins in Latin America. The
following recommendations outline critical elements of a conducive regulatory framework:

Clear and Consistent
Regulations

To ensure global competitiveness
for the Latin American region,
governments need to develop clear
and consistent regulations for
stablecoins, providing businesses
with the certainty they need to
operate and invest. Regulations
should promote innovation while
ensuring that consumers are
protected from risks.

Harmonization
Across the Region

To facilitate the growth of the
stablecoin ecosystem in Latin
America, It is essential to work
towards greater harmonization of
regulations across the region. This
could involve the development of
regional standards or agreements
that provide a common framework
for regulating stablecoins.
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Proportional
Regulation

Regulators should adopt a
proportional approach to regulation,
recopgnizing that stablecoins differ
from other financial instruments.
Regulations can be tailored to

the specific characteristics of
stablecoins, considering their
potential benefits and risks.

Engagement with
Industry Stakeholders

Regulators should actively engage
with industry stakeholders,
Including stablecoin issuers,
exchanges, and users, to ensure
that practical insights and
real-world experience inform
regulations. This collaboration
can help ensure that regulations
are effective and alipned with the
market’s needs.



Industry Associations

Industry associations, such as the

Latin American Blockchain Alliance
(LABA), play a key role in advocating for
balanced regulations and promoting
best practices within the stablecoin
ecosystem. These organizations provide
a platform for collaboration between
Industry stakeholders and regulators,
helping to ensure that the regulatory
environment Is conducive to the growth
of the stablecoin market.

The Role of Industry Associations
and Governments

Industry associations and governments
play a crucial role in shaping the regulatory
environment for stablecoins in Latin America. By
working together, they can create a framework
that supports innovation, protects consumers,
and promotes financial stability.

Governments

Governments in Latin America have a
responsibility to create a regulatory
environment that fosters innovation
while ensuring that consumers are
protected from risks. This involves
developing clear and consistent
regulations, engaging with industry
stakeholders, and promoting regional
harmonization.
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While significant progress
been made, challenges remain, including regu
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uncertainty, over-regulation risk, and the neec
regional harmonization.

for

By engaging with
regulators and advocating for balanced regulations,
we help create a conducive environment for the

orowth of the stablecoin ecosystem.

This requires clear and consistent
regulations, proportional regulation, regional
harmonization, and active engagement with
Industry stakeholders.

It i1s essential for all stakeholders
—oovernments, industry associations,
businesses, and consumers—to work together
to create a framework that supports the
orowth of the stablecoin market and unlocks
Its full potential to drive financial inclusion and
economic growth In Latin America.
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Chapter 5
The Future of Stablecoins
in Latin America

As we conclude our exploration of stablecoins in Latin America, it's essential to look forward and
consider the trends, opportunities, challenges, and pivotal role of industry leaders like Bitso Business.

Stablecoins have already begun to reshape the region’s financial landscape, offering a stable and efficient
alternative to traditional financial systems. As adoption increases, the stablecoin ecosystem is poised for
significant growth, driven by innovation and the region’s unique economic needs.

This chapter will explore the future of stablecoins in Latin America, highlighting key trends, opportunities
for innovation, potential risks, and the leadership role that we will continue to play in this promising and

evolving ecosystem.
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Trends and Projections

The stablecoin ecosystem in Latin America is at a

for the Stablecoin Ecosystem

critical juncture. As the region continues to embrace

digital transformation, stablecoins are emerging as

a crucial financial instrument that addresses both
the challenges of financial volatility and the need for

oreater financial inclusion.

Several trends are likely to
shape the future of stablecoins
In the region:

Increased Adoption Across Sectors:
Stablecoins are gaining traction among
consumers and across various sectors,
Including e-commerce, remittances, and
cross-border trade. Small and medium-sized
enterprises (SMEs) increasingly recognize
the benefits of stablecoins for streamlining
transactions, reducing costs, and mitigating
currency risks. As more sectors adopt
stablecoins, their use is expected to become
more widespread, driving further innovation
and development.

Integration with Digital Banking and
Fintech: The rise of digital banking

and fintech in Latin America presents a
significant opportunity for integrating
stablecoins into existing financial systems.
Fintech companies are well-positioned to
leverage stablecoins to offer innovative
financial services, such as digital wallets,
lending platforms, and payment solutions.
This integration will likely accelerate the
adoption of stablecoins and expand their use
cases across the region.

Growing Regulatory Clarity: As discussed in
the previous chapter, regulatory frameworks
for stablecoins are still evolving in Latin
America. However, as stakeholders better
understand the technology, we can expect to
see more comprehensive and clear regulations
supporting the growth of the stablecoin
ecosystem. This regulatory clarity will give
businesses and consumers the confidence to
adopt stablecoins on a larger scale, driving
further development in the market and
providing a stable foundation for the future.

Expansion of Cross-Border Payment
Solutions: Cross-border payments have

long been challenging in Latin America

due to high costs, long transaction times,
and currency volatility. Stablecoins solve
these challenges by providing a fast, cost-
effective, and stable means of transferring
value across borders. As more businesses
and individuals turn to stablecoins for
cross-border payments, we can expect
sighificant growth in this area, particularly In
remittances and international trade.
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Opportunities for
Innovation and Development

The future of stablecoins in Latin America is not just about adoption
but also about innovation. The region presents a unique opportunity
to develop new use cases and financial solutions that leverage the

stability and efficiency of stablecoins.

Several key areas offer opportunities
for iInnovation:

Financial Inclusion Initiatives

Stablecoins can drive financial inclusion in Latin America by
providing access to financial services for unbanked and underbanked
populations. Innovative solutions that leverage stablecoins to offer
microloans, savings accounts, and payment services can help bridge
the gap between traditional banking and digital finance, empowering
millions across the region.

Decentralized Finance (DeFi) Platforms
Decentralized finance (DeFi) is an emerging sector that offers financial
services without the need for traditional intermediaries. Stablecoins are a crucial
component of DeFi platforms, providing a stable medium of exchange and store
of value. As DeFi continues to grow, there Is significant potential for developing new
platforms and services that cater to the unique needs of Latin American users.

Tokenization of Assets

The tokenization of real-world assets, such as real estate, commodities, and securities, is another area
where stablecoins can play a transformative role. By providing a stable digital representation of these assets,
stablecoins can facilitate more accessible and more efficient trading, ownership, and transfer of value. This
Innovation could unlock new investment opportunities and drive economic growth in the region.

Cross-Border Trade Facilitation

As Latin America continues to integrate into the global economy, there is a growing need for
efficient cross-border trade solutions. Stablecoins can help streamline trade by reducing the costs
and complexities associated with currency conversion and international payments. This presents
an opportunity to develop new platforms and services that leverage stablecoins to facilitate trade
between Latin America and the rest of the world.

3/
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Potential Challenges and Risks

While the future of stablecoins in Latin America is promising, several challenges and risks must be

addressed to ensure sustainable growth:

_-——=="_ = Regulatory

Uncertainty

As mentioned earlier, the regulatory landscape

for stablecoins is still evolving in Latin America.

Although the sector is progressing, regulatory
uncertainty remains a significant challenge.

Sudden changes In regulations or the
Introduction of overly restrictive policies could

hinder the growth of the stablecoin ecosystem.

Stakeholders need to engage with regulators
to ensure that policies are fair, balanced, and
supportive of innovation.

Technological
and Security
Risks

The adoption of stablecoins relies heavily on

the underlying technology and infrastructure.

Any vulnerabilities in the technology, such as
security breaches or system failures, could
undermine trust in stablecoins and limit
their adoption. It is crucial for companies
operating in the stablecoin space to invest In
robust security measures and maintain the
highest standards of technological integrity.
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“+ | Market Volatility
~ and Economic
Instability

While stablecoins are designed to mitigate
volatility risks, they are not immune to broader
economic instability. In regions with high
Inflation, currency devaluation, and political
Instability, the value and utility of stablecoins
could be affected. It is essential for stablecoin
Issuers and users to be aware of these risks
and to develop strategies to mitigate them.
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As stablecoins gain popularity, traditional
financial institutions may perceive them as

a threat to their business models. This could
lead to increased competition and pushback
from established players in the financial
sector. To overcome this challenge, stablecoin
providers must focus on differentiation,
offering unique value propositions that
traditional institutions cannot match.

Competition
from Traditional
Financial

= Institutions
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Bitso Business’ Leadership Role in
the Stablecoin Ecosystem

As one of the leading cryptocurrency platforms in Latin America, Bitso Business is uniquely positioned
to drive the growth and development of the stablecoin ecosystem in the region. We have already
established ourselves as a trusted partner for businesses and consumers, offering innovative financial
solutions that leverage the stability and efficiency of stablecoins.

<4+ Driving Innovation

Bitso Business is at the forefront of innovation in the stablecoin space. By continuously
developing new products and services, we are helping to expand the use cases for stablecoins
and drive their adoption across various sectors. Whether it's facilitating cross-border
payments, enabling financial inclusion, or supporting the growth of SMEs, Bitso Business is
leading the way in harnessing the potential of stablecoins to transform the financial landscape
of Latin America.

4+ Advocating for Regulatory Clarity

Bitso Business plays a crucial role in advocating for clear and balanced regulations

that support the growth of the stablecoin ecosystem. By engaging with regulators and
policymakers, we help shape the regulatory environment to foster innovation while ensuring
consumer protection and financial stability. This proactive approach benefits all stakeholders
and the broader stablecoin ecosystem in Latin America.

4+ Ensuring Security and Trust

Security Is a top priority for Bitso Business. The company is committed to maintaining the
highest security standards, ensuring that its platform is safe and reliable for all users. By
Investing in cutting-edge security measures and adhering to best practices, we help to build
trust in stablecoins and encourages their adoption across the region.

Bitso Business is dedicated to empowering businesses and consumers with the
tools and resources they need to succeed in the digital economy. By offering a
seamless and user-friendly platform, we make it easier for businesses to access
the benefits of stablecoins, from reducing transaction costs to mitigating currency
risks. This commitment to empowerment is at the heart of our mission to drive
financial inclusion and economic growth in Latin America.

O
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Chapter 5
Key Takeaways

As the region embraces
digital transformation, stablecoins will play
an increasingly important role in shaping the
financial landscape, offering a stable and efficient
alternative to traditional monetary systems.

Regulatory uncertainty, technological risks,
market volatility, and competition from
traditional financial institutions are all factors
that must be carefully managed to ensure
sustainable growth.

Through 1ts commitment to innovation, regulatory
advocacy, security, and empowerment, we are
helping to adopt stablecoins across Latin America,
supporting the region’'s economic growth and
financial inclusion.

Bitso Business offers a range of solutions that
harness the power of stablecoins to simplify your
financial operations, reduce costs, and mitigate
risks.

Whether you're a business looking to expand into new markets, a remittance provider seeking to offer
faster and more affordable services, or an individual looking to protect your assets, we have the tools you

need to succeed.

Disclaimer:

The information contained herein iIs for general information purposes only. Any reliance you place on
such information is strictly at your own risk. It is not intended to constitute legal or financial advice and
does not take your individual circumstances and financial situation into account. We encourage you to
seek assistance from a trusted financial adviser, legal or other professional advice.
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